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MERIDIAN WEEKLY MARKET REVIEW

CORRECTION IN FULL SWING - “VOLATILITY IS BACK & INSURANCE NOW PAYING”

Hold on tight long term investors as nothing can stop this sharp sell off from
taking place, seems the fear of inflation along with more write off’s from Global
banks including Australian banks are to blame for this move down..
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Last week we seen National
Australia Bank and A.N.Z both
produce their full year results and
neither convinced the market to
move higher.

When you see dividends being
slashed by 20 - 25% and earnings
per share being trimmed it is never
a good short term sign for a higher
share price. Banks will eventually
shine again and return to making
record profits however right now
they are at their top end of their fair
value trading range.

Our Telecommunication sector was
the only sector that was able to hold
on to solid gains.

Buy the banks after a good dip especially banks going ex dividend this month.

International Indices

AROUND THE GLOBE

Market meltdown everywhere as STRONG G.D.P FIGURES around the world are
all coming in a little too high for Central banks to do nothing about them.

Fears of a global rate tightening cycle are now underway, lets hope they don‘t
hike too early for the softer economies...
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American G.D.P was stronger than
expected also giving another signal
that they are heading out of their
recession, then one of America’s
largest banks Citigroup spooked the
markets at the end of the week as
they announced a further $10
Billion write down on more bad
loans..



OUR AUSSIE TECHNICAL WRAP UP

Technical indicators are all pointing downwards right now and this current
correction looks to be a real good one, our patience should now be rewarded
especially for those who locked in some short term profits recently, bought some
insurance and are looking for cheaper prices to buy back in again.

Like we said in last weeks update "BEWARE IT’'S COMING"” and it hit us all right
just when everyone thought we would keep going up more.

“"OUR R.S.I's TOLD US IT WAS COMING”
“AND THE LONGER IT TOOK THE BIGGER IT WOULD BE”

In this weeks technical wrap up we will look at where and why we should fall too
along with some interesting info on Inflation..

First here’s our Daily X.J.0 chart showing the size and steepness of this current
sell off, I was expecting 4,600 to offer some better support than what it did
however it just goes to show how powerful this current sell off is.

“"WITH OUR DAILY MOVING AVERAGES NOW BROKEN - WILL OUR UPREND HOLD"”

“CAN YOU SEE THE BEARISH DIVERGENCE"”
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Our longer term weekly X.]J.0 chart also tells us THAT WE HAVE MORE TO FALL...

We should see the 4,350 points area give us solid support, double the power with
both the uptrend and a very powerful 20 week moving average..

It is this area we will target to buy back into the banks once again especially one
solid bank that is due to pay a good dividend, EMAIL ME TO FIND OUT ??

A nice little fully franked dividend along with a bounce looks a strong probability.
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“INFLATION V’s DEFLATION - THE BATTLE CONTINUES".

That nasty word INFLATION is popping back into our lives again and as economies
around the world start to recover from our worst downturn in 80 years it has a
huge amount of upside to move..

Many economists are now pricing in a 0.50% rate rise for Melbourne Cup day
along with more in December and again in February..

If they are all only 0.25% increases we will see Interest rates back to a more
“NEUTRAL" level for 2010..

SURELY 0.50% INCREMENTS WILL BE TOO AGRESIVE..

Our Australian reserve bank has got it right more times then many countries
over the last 10 years, lets hope they continue this good form..



For those who really take notice of things and do a lot of shopping know that
Inflation has never really left us, take a look at some prices of things over the last
2 years despite huge falls in Real estate and our Stock market, maybe we should
have all invested in Cheese....

CHEESE = Up a huge 100% in over 2 years
NEWSPAPERS = Up over 25%

TOLL ROADS = Up close to 30% or greater
EDUCATION = Climbing fast above 10% each year
HEALTH CARE = A sneaky 9% min each year..

EVEN COUNCIL RATES SURGING OVER 30% IN MOST STATES..

There’s even more nastier ones like Rego and even the cost of bottled water as
there’s so many more examples of strong inflation over the last 2 years despite
governments around the world saying there is no inflation and we have nothing to
worry about..

“I recon the masses are only just starting to realise they are "WRONG"..

“GOLD has always been the best way to protect your wealth from rising
INFLATION"” and a weekly Aussie Gold chart is below...

“A very powerful moving average is now giving us a huge buy signal”
“INFLATION OR DEFLATION GOLD WILL WIN EITHER WAY"”

FOR MORE INFORMATION AND A LIST OF MY FAVOURITE GOLD STOCKS AND
WAYS TO PLAY THIS UPCOMING GOLD BULL

EMAIL ME PLEASE.
james@meridianfinancial.com.au

Spot Gold vs Australian Dollar O1:25:48 Bid1 16020 Offert 161.70




UR FUNDAMENTAL WEEK AHEAD

Australia is set to have one of its biggest weeks Fundamentally then in a long
time and this week it is actioned packed every day with data..

We have just had strong Housing data released this morning with better than
expected increases "AGAIN"”, a rates decision tomorrow along with the Melbourne
Cup and then it just keeps coming with Retail sales figures and a Trade balance
reading, even business loans data at the end of the week...

Globally it looks quiet but don’t be fooled, we have the Euro zone rates decision
also along with possibly the most important data to follow right now -

“"THAT'’S U.S. JOBS NUMBERS"...

“FOR THIS GLOBAL RECOVERY TO HAVE ANY LEGS"”
“WE HAVE TO START SEEING SOON SOME JOB CREATION"...

Our full global weekly calendar follows.

Enjoy your week folks and enjoy the Melbourne Cup..
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Please Note Disclaimer

The information contained in this newsletter is for educational purposes only and
is not providing specific financial advice, of any kind.

As the information presented is a guide only, you must always seek professional
personalised independent financial and legal licensed advice so it can be tailored
to your specific circumstances, needs and objectives.



There is absolutely no alternative for your own personalised, suitable, and
tailored advice when it comes to building wealth.
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